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The only nationally representative survey of firms in Myanmar

==
O

500 firms 4 Sectors Micro &
Informal too

-

The survey also covers all of The survey is nationally In addition to and
Myanmar and is divided into 5 representative and is the only the survey also covered
zones ( enterprise survey that also covers and Of firms

(17%). The
other sectors surveyed
are (32%),
(18%), and (329%).

Myanmar Firm Monitoring Round 12

surveyed, 37.8% were
and 40.8% were :
comprised 16.6%
and 59.




Key FIndings

o

was
599, down from 66 percent in March 2022

remainecd a concern for business
operations

an operational concern for about half
of the firms

,resultinginalé
percent average price increase



SECTION 3 SECTION 4 SECTION 5

BUSINESS ADAPTATIONS TAX PAYMENT
EXPECTATIONS




SECTION 1 SECTION 3 SECTION 4 SECTION 5

OPERATIONAL
STATUS




Firms' operational
levels declined in
June 2022

5%

50% -

25%

0%
Share of firms Share of firms Average
with temporary operating at

closures 100% capacity* capacity*

Aug-21 Oct-21 mDec-21 mMar-22 mJun-22

Note: *Firms were asked to report about the last completed month.

Share of firms
operating with employee
reduction*



60%

45% |
30% -
romporary ciosures ol lama fen Ol am
remained Iower in o Agriculture  Manufacturing Retail and Service Total
june 2022 With slight Aug-21 = Oct-21 .\ggg!gialiMar-zz o

sectoral and regional
differences

Yangon Mandalay Chin and Dry Delta and Hilly Zone
Zone Coastal
Lowland

mAug-21 mOct-21 Dec-21 Mar-22 Jun-22



80%
60%
40% -

June 2022 saw fewer

ﬁl‘ms operating at o Agriculture  Manufacturing Rﬁtalil anld Service Total
their full capacity Oct2L mDec.2L mMar-22 mlun-22
partly dueto

seasonality

Aug-21

Yangon Mandalay Chin and Dry Delta and Hilly Zone Total
Zone Coastal

Lowland
mAug-21 mOct-21 Dec-21 Mar-22 Jun-22

Note: Firms were asked to report about the last completed month.



80% r

60% -

Withasmallershare .,
of firms operatingat ...
fullcapacity June .. TFR AR T TR
2022 also saw a Aug21 =Oct-21 BDoc21 mMar-22 mJun-22
cdeclineinthe
average operating
capacity of all firms

Yangon Mandalay Chin and Dry Delta and Hilly Zone Total
Zone Coastal
Lowland

MAug-21 mOct-21 Dec-21 Mar-22 Jun-22

Firms were asked to report about the last completed month.



Reductionsin sales
remained the
greatest challenge
among firms not
being able to operate
at their full capacity

Sales reduction |G a2
power outage [ a1
Unavailability of intermediate
- I 20
INputs
Others _ 25%

Safety concerns for employees - 11%

Security concerns for business
J - 10
assets or location

Limited internet access
impacting the business I 2%
operation

Note: *Firms were asked to report about the last completed

month.




In June 2022, labor
market conditions
remained stable

16%

12% -
8% -
4%
0%
Hiring Laying off Granting Reducing Reducing
unpaid leave salary, wages hours
or benefits

Aug-21 Oct-21 mDec-21 mMar-22 ®Jun-22

Note: Firms were asked to report about the last completed month.




24%

18%

12% +
Despite an overall % |
decline inlay offs, 0% _ | |

Agriculture  Manufacturing @ﬁﬁlgg Service Total

there Were SQCtoraI Aug-21 Oct-21 mDec-21 mMar-22 mJun-22
and regional
differencesin firm

layoff activity

Micro (1-4) Small (5-19) Medium (20-99) Large (>99) Total

mAug-21 mOct-21 Dec-21 Mar-22 Jun-22

Note: Firms were asked to report about the last completed month.



24%

18% -
12%
i} 6%
Smaller firms ancl those
0% -
|n the manLIfaCtur|ng Agriculture  Manufacturing Vl?lﬁt;iés;g Service Total

Aug-21 Oct-21 wDec-21 m®mMar-22 m®mJun-22

andl retail sectors drove
a slight increasein
reducing labor hours

Micro (1-4) Small (5-19) Medium (20-99) Large (>99) Total

mAug-21  mOct-21 Dec-21 Mar-22 Jun-22

Note: Firms were asked to report about the last completed month.



Total
Service
Retail and wholesale

Manufacturing

Conflict escalationis .
griculture | |
the biggest operational 0% 0%  ao%  60%  80%  100%

m Conflict escalation m Power outages

Cha“enge fOl" = Myanmar kyat volatility Sales reduction

Did not experience any challenges

agricultural firms and Total

Hilly Zone

those in Chin and Dry Delta and Coastal Lowland
Zone Chin and Dry Zone

Mandalay

Yangon
0% 60% 80% 100%

Conflict escalation Power outages

Myanmar kyat volatility = Sales reduction
m Did not experience any challenges

Note: Firms were asked to report about the last completed month.



SECTION 2 SECTION 3 SECTION 4 SECTION 5

BUSINESS
PERFORMANCE




Reduction of sales — 69%

Disruption of the supply of inputs and raw
D 38%

materials

RedUCtlon Of sales’ Cash flow shortages [IINEG 369%
Supply disruptions Difficulty making payments to suppliers I 19%

and employees due to reduced revenue

and CaSh fIOW Reduction in access to credit [ 169%
B Difficult ki t | d
shortagesremained " nne g ™

Limited internet access impacting I 13%
70

majOI‘ reported business operation
Difficulty making payments to suppliers I 123

Cha“enges and employees due to limited banking...

Reduction in workforce due to layoff [ 119

Damage to any bu_smess assets or - 89%
location

Filing for insolvency or bankruptcy F 7%

Note: Firms were asked to report about the last completed month




80%
60% -
40% -

20% -

Disruptions in the 0%

Agriculture  Manufacturing Retail and Service Total

supply Of i“p“ts wholesale

Oct-21 mDec-21 mMar-22 mJun-22

remained a concern
for firms' operations

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)
mOct-21 Dec-21 Mar-22  Jun-22

Note: Firms were asked to report challenges experienced in the last
completed month.



Increased cost 93%

Increasecl costs and

the unavailability of -

inputs remained major

reasons for firms Cower quaity. [ <>~
experiencing supply

disruptions otners [l =




Compared to the
past 3 months,
intermediate
materials or input
prices increased by
anh average of 25%

50%

40% |
30%
20%
10%
0%
Agriculture  Manufacturing Retail and Service Total
wholesale

Oct-21 mDec-21 mMar-22 mJun-22

Yangon Mandalay Chin and Dry Delta and Hilly Zone Total
Zone Coastal
Lowland

mOct-21 mDec-21 Mar-22 Jun-22

Note: Firms were asked to report about the last completed month.



100% r

The kyat cepreciation

agsainsttheUSdollar *” |
remained a major 50% |
operational and s |

performance
concern forthe
majority of firms

0%

Share of all firms of which: Share of of which: Share of
reporting negative firms reporting firms reporting
iImpacts from the kyat increased input costs increased operating

depreciation costs
Oct-21 Dec-21 W Mar-22 mJun-22



100% r

80% +
60% -
40% -
20% -
Sales significantly 0% _ _ _
Agriculture  Manufacturing Retail and Service Total
deCIined fOl‘ firms Aug-21 Oct-21w:oljl:ii mMar-22 mJun-22

compared to the
same period last year

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)
mAug-21 mOct-21 Dec-21 Mar-22 Jun-22

Note: Firms were asked to report about the last completed month.



24%

18% -

12% -

6% -

0%

Firms increased Agriculiure  Manufacturing  Retailand  Service Total
prices by an average “Mar-22 - un2

of 11% inthe past3
months

Yangon Mandalay Chin and Dry Deltaand Hilly Zone Total

Zone Coastal
Lowland
= Mar-22 Jun-22



an increase in supply,

87 O/ intermediate and

iInput prices

70

The share of firms
Increasing prices
attributed their
reasons to...

anincreasein
operational costs



sales
19% o
Across all firms, ecline

compared to the same
period last year, there
was an average of...

o 1.4 profit
30% decline

Note: Firms were asked to report about the last completed month.



75%

50% -

25% |

In June 2022, more

than half Of ﬁl‘ms - Agriculture  Manufacturing Rﬁtalil anld Service Total
iIncreased output " 3un22
prices inthe past3

months primarily
driven by SMEs

Micro (1-4) Small (5-19) Medium (20-99) Large (>99) Total

Mar-22 Jun-22



Sales at firms' business
premises

Use of digital sales Sales through SMS and phone
methods remains
limited for most firms

Sales through social media
platforms

Sales through email orders

Sales through an internal e- Il%
commerce platform

Sales through external digital | 0%
platforms

Note: Firms were asked to report about the last completed month.




Cash [ oo

Money transfer through mobile
money apps such as KBZPay, - 26%

Use of digital WavePay, efc.
payment methods Bank transfer in person at a bank [ 145
also remain limited Sliene ol geek o Seies | |

for most firms e e T T

internet banking

Prepaid card, debit card, or credit
card

Money transfer through platforms
such as Western Union

Note: Firms were asked to report about the last completed month.




30%

Of the firms that 1°%J I I I I_
have not yet .

increased prices, 79 Agriculiure  Manufecturing  Retaland  Service Total
plan to increase

pricesinthenext 3
months

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)



Financial impacts on
the current business
climate remained

80%

60%

40%

20%

0%

™

Outstanding Delayed payment Cash flow Reliance on
loans shortages loans from
friends/family to
deal with cash
flow shortages

Aug-21 = Oct-21 mDec-21 mMar-22 mJun-22

Note: Firms were asked to report about the last completed month.




SECTION 3 SECTION 4 SECTION 5

BUSINESS
EXPECTATIONS




100%

Business o
expectations 2o
continued to 25%
improve in June 006
2022, but

uncertaintyremains ="

| .

Confidentto Fallin arrearsin Expectingto  Average sales

remain in the next 3 recover within 6 expectation in
business for the months months the next 3
next month months
Aug-21 = Oct-21 mDec-21 ®mMar-22 mJjun-22



The share of firms
expressing
conficdence to
remain openover
the next month
continued to
increase

100%

80%

60% |

40% |

20%

0%
Agriculture Manufacturing  Retail and Service Total
wholesale

Aug-21 = Oct-21 mDec-21 mMar-22 mJun-22

Yangon Mandalay Chin and Dry Deltaand Hilly Zone Total
Zone Coastal
Lowland

mAug-21 mOQOct-21 Dec-21 Mar-22  Jun-22



40% r
30% -
20% |

10% |

And fewer firms - Agriculture  Manufacturing Retail and Service Total
- wholesale

expected to fa“ Into Aug-21 = Oct-21 mDec-21 ®mMar-22 mJun-22

arrears over the next

three months

Micro (1-4) Small (5-19) Medium (20-99) Large (>99) Total
mAug-21 mQOct-21 Dec-21 Mar-22  Jun-22



2021 levelsinthe T

Total ass
The share of firms S ——
expeCting to recover Retail and wholesale || INNENGEEEE = 30
to pre- February Manufacturing S 415
S T

hext six months eilaey Ve %
remained low with -
almost half of the S Zone
firms not knOWing if Delta and Coastal Lowland

they could recover Chin and Dry Zone

Mandalay

Yangon 199 369%

Don't know Yes ENo



20%

S TN i I
0% I [

- .
-10% +
On average, sales 2% |
were expected to a0%
- - riculture anufacturin etail an ervice otal
InCI‘ease by 1196 II1 roned end ’ v?/holesalz ° !
the neXt 3 mOnthS Aug-21 Oct-21 mDec-21 ®mMar-22 mJun-22

than the same
period last year

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)
mAug-21 mOct-21 Dec-21 Mar-22  Jun-22



25%

20%
15% -
10% -
Only 7% of firms >
0%
plan to invest and Agriculture  Manufacturing \Eﬁms;g Service Total
HMar-22 mJun-22
expand their

businesses in 2022

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)
®Mar-22 Jun-22



SECTION 3 SECTION 4 SECTION 5

POWER
OUTAGES




has
become the

for business
operations in the next
three months

Myanmar Firm Monitoring Round 12

Power outages NG 46%
Lack of demand NG 419
Conflict escalation GG 329
Myanmar kyat volatility NN 35%
Supply chain disruptions GGG 34%
Uncertain business environment [ 20%

Others M 7%
Banking disruptions [l 7%

Internet restrictions [l 3%

Limited marketing and advertising B 5%
opportunities “©

41



80% r

60%

40%
Power outages 20%
remained disruptive . Agriculture  Manufacturing Retail and Service Total
for firms' business aMar-25. m3un-22

operations in the
past three months

Micro (1-4) Small (5-19) Medium (20-99) Large (>99) Total
W Mar-22 Jun-22

42



Invested in diesel generators

Of the firms that have
managed power Reduced operation hours
outages, the major -

adjustment was e R e e

Others

Moved to a location with better
access to electricity

Myanmar Firm Monitoring Round 12




SECTION 3 SECTION 4 SECTION 5

TAX PAYMENT




60%

45% |

30%

15%
The Share Of firms . Agriculture  Manufacturing \I/?Vﬁgié:;g Service Total
paying taxes in the mMar-22 mJun-22

past 3 months
slightly increased

Micro (1-4) Small (5-19) Medium (20-99) Large (>99)
® Mar-22 Jun-22



. 0oz
Corporate income tax m 569%
- . 9/
REgISIration tax | —— 0 o0

Of those firms paying Others E——— .
taxesinthepast3 commercia e LG
months, the most | o

paid form of tax was Customs duties TR =
corporateincometax ~ SPeerceccdt MR

Stamp duties [ 129

Payroll tax m9z95

mJun-22 mMar-22




Next steps
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